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US dollar holds at KD 0.305

KUWAIT CITY, July 28, (KUNA): The ex-
change rate of the US dollar against the Ku-
waiti dinar remained stable at KD 0.305 on
Monday, July 28, 2025. The euro was val-

ued at KD 0.358 according to the Central  yen at KD 0.002.

Bank of Kuwait (CBK) daily bulletin. The
CBK also reported the following exchange
rates: the British pound at KD 0.409, the
Swiss franc at KD 0.383, and the Japanese
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Islamic capital market updates and index performance for H1 2025

‘Kuwait Finance House Capital Sukuk Market monitor’

Capital Market Updates

M Key highlight for the first half of 2025 (1H2025) has been volatility, driven
by two factors, first the uncertainty on tariffs (April 02, 2025, Liberation Day
Tariffs) and second, the Middle East conflict.

B On Monetary Policy: During the 1H2025 the European Central Bank
(ECB) has been the most aggressive as it cut 100bps since December 2024. It
is followed by Bank of England (BOE), which has announced 50bps rate cut
so far. The US Fed has continued to maintain its target rates in the 4.25-4.50%
range during the first half of 2025. The regional central banks remained in line
with the US Fed as they continue to hold respective interest rates

International Sukuk Issuances & Updates

M Total Primary Issuances for the 1H2025 stood at USD 43.31 billion which
is a significant growth of 53.28% in issuances when compared to 1H2024 levels

of USD 28.25 billion. On geographical basis, Saudi Arabia was the top contrib-
utor with 36.6% of the total primary issuances. Followed by UAE with 32.3%
of the total issuances.

B The year (2025) commenced with Kuwait Finance House (KFH) success-
ful Issuance of a 5Y Senior Unsecured Sukuk issuance of USD 1 billion, the
issuance was 2.1x oversubscribed. Followed by, Bharain based Bapco Ener-
gies, the company successfully priced USD 1 billion 10Y sukuk which was
oversubscribed 4x.

B Among the sovereigns, Kingdom of Bahrain came to the market with USD
1.75 billion 8Y Sukuk. The Ministry of Finance Egypt returned to the markets
after a year as it resumed its international sovereign sukuk issuance with a USD
1 billion sukuk

B UAE based Aldar Investment properties successfully priced a 10Y USD
500 million green sukuk which was over subscribed 7.2x. Boubyan Bank re-

turned to the market after an absence of 3 years as it successfully priced a 5Y
USD 500 million senior unsecured Sukuk, the books peaked at USD 1.7 billion.
while Abu Dhabi National Oil Company (ADNOC), raised USD 1.5 billion
from sale of 10Y USD debut sukuk. Mashreq Bank (Mashreq). Mashreq suc-
cessfully priced its debut issuance of USD 500 million 5Y Sukuk with the issue
oversubscribed 5.6x. Ajman Bank also came out with its debut issuance of USD
500 million sukuk which was oversubscribed 5.4x. KFH Capital was JLM and
Book runners on the above transactions

B Other notable issuances include Saudi Arabian Mining Company
(Ma’aden) with USD 1.25 billion issuance. Dubai based port operator DP
World successfully raising USD 1.5 billion 10Y Sukuk The Saudi Public In-
vestment Fund (PIF) priced a 7Y USD 1.25 billion Sukuk.

Main index down 0.73%

Enabling secure financial & non-financial transactions

Boursa Kuwait ends lower "NBK launches customer-inspired
mobile application enhancements

KUWAIT CITY, July 28, (KUNA): Boursa Ku-
wait ended Monday’s session with widespread de-
clines across all main indices. The Main Market
Index dropped by 62.33 points (0.73%) to close at
8,510.70 points, with trading volume reaching 413.6
million shares executed through 25,337 transactions
for a total value of KD 72.5 million (approximately
USD 237.5 million). The Main Market Index also
recorded a loss of 65.44 points (0.86%), settling at
7,535.99 points, with 270.3 million shares traded in
16,762 transactions, equivalent to KD 31.8 million

(about USD 104.1 million) in value.

The Premier Market Index declined by 64.63
points (0.70%) to finish at 9,174.44 points, after
143.2 million shares changed hands through 8,575
transactions, amounting to KD 40.7 million (esti-
mated USD 133.3 million).

Meanwhile, the Main 50 Index shed 57.27 points
(0.75%) to close at 7,530.86 points, with 123.7 mil-
lion shares traded in 7,227 transactions and a trad-
ing value of KD 17.6 million (around USD 57.6
million).

$15m investment boosts GCC logistics strategy

Al-Tijaria announces investment
in the ‘GFH GCC Logistics Fund II’

KUWAIT CITY, July 28: The Com-
mercial Real Estate Company (Al-
Tijaria) K.P.S.C. announced that, in
collaboration with its subsidiaries and
its affiliate company “Kuwait Resorts
Company,” it has invested a total of
USD 15 million (equivalent to ap-
proximately KWD 4.5 million) in the
“GFH GCC Logistics Fund II.” This
investment comes as part of Al-Tijar-
ia’s strategic role as an equity investor
in the growing logistics real estate sec-
tor across the GCC.

The fund, managed by GFH Capital,
aims to acquire, develop, and operate

“This kind of investment marks a
pivotal step in our expansion strategy
across the Gulf region, particularly in
the Saudi market, which we view as
one of the most promising in terms
of economic growth, stability, and at-
tractive investment opportunities. We
continue to explore selective invest-
ment opportunities that can enhance
the Al-Tijaria’s financial performance
and deliver sustainable returns to our
shareholders.”

Mr. Marafie emphasized that this in-
vestment aligns with its broader strate-
gic focus on high value-added sectors,

logistics assets across the Kingdom

particularly logistics real estate, which

of Saudi Arabia and other GCC coun-
tries, in support of the region’s rapidly
expanding logistics infrastructure and
modern supply chain networks.

In a move that reflects the strength
of the strategic relationship between
the two entities, Al-Tijaria has also
been appointed as a Co-Technical Ad-
visor to the Fund. This role leverages

Eng. Abdulmutaleb Marafie, Chief
Executive Officer of Al-Tijaria

Al-Tijaria’s extensive experience in
real estate development across both lo-
cal and regional markets.

On this occasion, Eng. Abdulmuta-
leb Marafie, Chief Executive Officer
of Al-Tijaria, stated:

is witnessing accelerated growth in the
region—especially in light of Saudi
Arabia’s ambitious development plans.

The company continues to strength-
en its regional footprint through strate-
gic partnerships with leading financial
institutions, supporting its diversifica-
tion objectives and long-term growth
plans.

KUWAIT CITY, July 28: At National Bank of Kuwait, our
customers’ voices are at the heart of everything we do. We
are proud to announce a new wave of enhancements to our
NBK Mobile Banking App, designed directly in response to
the valuable suggestions, feedback, and concerns shared by
our customers.

From improving transaction speed to simplifying navi-
gation, every upgrade reflects our commitment to making
banking smarter, faster, secure, and more convenient. These
updates are more than just technical changes. They are a re-
flection of our ongoing responses with the clients we serve.

Streamlined User Experience

A more intuitive interface on the dashboard designed
to help you find what you need without a guesswork. The
main dashboard is now customized for

E =) #l personalized user-experience, as users
are now able torearrange the sequence
@ | of visibleNBK products, hide/unhide
A " | products based on preference, and
(ﬁ ﬂ\j view the number of associated prod-
ucts, such as accounts, cards, loans,
\ Bl deposits, and investments.

t—_’} In addition, the “Transfer Screen”
\.e J dashboard on the NBK Mobile Bank-
4 ing App has been redesigned to be more
- user-friendly. Now, users can navigate
Al Dakhil easily through different transfer func-
tions and perform transactions quickly

and efficiently.

Customer Driven Design

Every change is based on what customers told us. Their
convenience is our priority. With the personalization fea-
turefor Plus, Thahabi, and Privilege users, customersare now
uniquely color-coded based on their package theme color,
making it easy to identify what package they belong to.

Peace of Mind

Another enhancement includes creating a separate dash-
board of the user’s children on the NBK Mobile Banking
App, so users easily manage their children’s accounts. In ad-
dition, the user can add a nickname for their minors.

Moreover, temporary card blocking feature has been
enhanced, allowing customers to block their cards at once
with a single action, making the process faster, more ef-
ficientproviding immediate peace of mind in urgent situ-
ations.

Commenting on these latest updates, “At NBK’s, we be-

35 students join sixth summer program edition

NBK App gets speed, UX, and security boost.

lieve innovation begins with listening” said Mr.Mohammad
Al Dakhil, AVP - Digital Business at NBK. “We are proud to
turn our customers’ ideas into real improvements that make
everyday banking easier and more re-assuring.”

Al Dakhil: “NBK is always keen on demonstrating its
digital excellence and enriching its customers’ banking
experience with innovative products and services on the
NBK Mobile Banking app. Not only do we strive to meet
our customers’ needs, but we often exceed their expecta-
tions.”

With the latest update on NBK Mobile Banking App, cus-
tomers are now easily become NBK customers. Opening an
NBK account is simple and fastwith fewer steps saving the
trip to the branch. A simple registration, streamline approval
process, takes few minutes, and the customer can enjoy the
offerings of exceptional banking.NBK now offers tailored
products making it easier for them to explore and benefit
from the range of our services all in one place.

“This is just the beginning. We remain committed to
evolving with our customers’ needs and to creating seamless
digital experiences built on trust, convenience, and transpar-
ency.” Said Al Dakhil.

The NBK Mobile Banking App is available for download
on the App Store, Google Play Store, as well as Huawei App
gallery.

‘Capex to stay high’

GCC telcos shift focus to

Zain’s Summer Program offers hands-on job training

KUWAIT CITY, July 28: Participants in the sixth
edition of Zain’s Summer Program continue their
hands-on training journey across diverse work
environments. The program remains focused on
equipping them with practical skills and real-
world experience to prepare them for the job mar-
ket, all within a professional setting that mirrors
the fast-paced private sector.

Recently, the students took part in an inspir-
ing media experience, where they learned about
the strategies and challenges of modern media
and how to deliver messages creatively and ar-
tistically.

The session featured director Ya’arub Bourahma
and young content creator Aws Ya’arub Bourah-
ma, who shared their personal stories and valuable
insights in media and content creation.

As part of its efforts to strengthen bonds and
team spirit among the participants, Zain organ-
ized side entertainment activities such as kart
racing and a shooting competition. These events
were filled with excitement and friendly com-
petition, providing an ideal opportunity to fos-
ter a lively atmosphere and deepen connections
among the participants.

The students are currently undergoing practical
training across three main tracks: Zain’s branch-
es, media institutions Kuwait News and Kuwait
Times, and a newly introduced operational and
technical track with the program’s partner V-Thru.
Participants are engaged in diverse fields includ-
ing customer service, sales, digital marketing, con-
tent creation, journalism, and logistics.

A total of 35 university students from various
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academic backgrounds are participating in the pro-
gram, working part-time at their assigned place-
ments through intensive tracks designed to hone
their personal and professional skills, develop
their leadership capabilities, and offer them real-
world experiences aligned with the fast-evolving
digital job market.

The Zain Summer Program is one of the company’s
leading sustainable community initiatives, launched
under the Future University Network — FUN plat-
form. Year after year, it continues to provide real and
inspiring opportunities to help shape a conscious and
qualified generation of young national talent. Over
the course of six successful seasons, the program has
trained more than 220 students, contributing to the
preparation of a creative and work-ready generation
for the labor market.

By S&P Global Ratings

What’s changed?

Focus on International expan-
sion. Gulf Cooperation Council
(GCC) telcos have closed several
bolt-on acquisitions and finan-
cial investments over the last two
years. Very high profitability and
strong cash flow generation pro-
vided Emirates Telecommunica-
tions Group Company PJSC (e&)
and Saudi Telecom Co. the ability
to expand geographically to stable
European markets.

Saturation of traditional telco
business. Given their mature do-
mestic markets and above-100%
mobile penetration, GCC telcos’
sources of revenue have converged
to single-digit growth compared
with  double-digits historically.
This incentivizes the companies to
expand geographically and techno-
logically.

Credit metrics to remain strong.
Despite high capital expenditures
(capex) and M&A activity, lever-
age should remain low. Headroom
is limited for e& due to recent
transactions, but we expect it to re-
cover to below 1.5x in 2026.

What to look out for?

Capex spends to remain high at
14%-16% of revenue. GCC telcos

Interactive experiences that simulate real-world work environments.

are making significant investments

Students gain a blend of personal and practical skills.

iInternational expansion

in non-telco businesses, which
could include data centers, cyber-
security, cloud services, internet of
things, Al licensed digital banks,
or e-wallets.

Governments to spur growth.
Considering GCC governments’
strong digitalization push, GCC
telcos’ growth rates could be high-
er than elsewhere since the devel-
opment of a digital economy will
spur e-commerce, fintech, stream-
ing, and gaming. Data localization
laws and surging cloud adoption
also spurs demand for data centers
in the region.

Margin compression due to non-
telco business. EBITDA margins
could shrink by 100-300 basis
points (bps) over the next three
years. The extent of the effect will
depend on the relative share of rev-
enues.

What are the key risks around
the baseline?

Competitive environment could
change. Unlike the traditional telco
business, which we believe receive
government support to curb com-
petition, the technology landscape
is ever-changing. New regulations
and competition in technology will
test these companies.

Foreign currency fluctuations
impact revenue growth.
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Al-Tijaria announces investment
in GFH GCC Logistics Fund 11

Investment part of Al-Tijaria’s strategic role as an equily investor in GCC real eslale sector

Bangladesh orders 25 Boeing

planes Lo case US Larills

DHAKA: Bangladesh has ordered 25
aircrafl from Boeing and ramped up im-
porls of key American goods in an effort
Lo defuse trade Llensions and bring down
the steep Larills imposed by the Trump
administralion, a senior oflicial said on
Sunday. The moves are part of a broad-
er stralegy lo narrow a %6 billion US
trade deficil with Bangladesh and avoid
a looming 35 percent tarill hike that
has rattled the counlry's export seclor,
especially the garments industry which
risks losing compeliliveness in one of its
largest markels,

“We need new aircrafl urgenl-
ly, possibly within the nexl couple of

years” Commerce Secrelary Mah-
bubur Rahman told reporters. “ Initially,
it was 14 planes — now il's 25, he said,
referring to an earlier plan lo purchase
aircrafll from the US-based manufac-
turer. Alongside the aircrall deal, Ban-
gladesh is hoosling imports of wheal,
soy bean oil and colton from the United
Slales. A new agreemenl signed earlier
this month will see the country impaort
TOO000 tons of US wheal annually
over the next five years. Officials hope
Lhat these steps will help improve lrade
relations with Washinglon and soften
the impact of the Trump administra-
lion's Larifl measures. — Reulers

KUWAIT: The Commercial Heal Estate
Company (Al-Tijaria) KPSC announced
that, in collaboration with its subsidiaries
and its affiliate company Kuwait Resorts
Company, it has invested a total of %15 mil-
lion (cquivalent to approximatcly KD 4.5
million) in the "GFH GCC Logistics Fund
11" This investment comes as part of Al-Ti-
jaria’s strategic role as an equity investor
in the growing logistics real estale sector
across the GCC. The fund, managed by GFH
Capital, aims to acquire, develop, and oper-
ale logistics assels across the Kingdom of
Saudi Arabia and other GCC countries, in
support of the region’s rapidly cxpanding
logistics infrastructure and modern supply
chain networks.

In a move that reflects the strength
of the strategic relationship between
the two entities, Al-Tijaria has also been
appointed as a Co-Technical Advisor to
the Fund. This role leverages Al-Tijaria’s
extensive experience in real estate de-

velopment across both local and regional
markets. On this occasion, Eng Abdul-
mutaleb Marafie, Chief Executive Officer

of Al-Tijaria, stated: “This kind of in-
vestment marks a pivotal step in our ex-
pansion strategy across the Gulf region,
particularly in the Saudi market, which
we view as one of the most promising in
terms of cconomic growth, stability, and
attractive investment opportunities. We
continue to cxplore selective investment
opportunitics that can enhance the Al-Ti-
jaria’s financial performance and deliver
sustainable returns to our sharcholders.”

Marafic emphasized that this invest-
ment aligns with its broader strategic
focus on high value-added sectors, par-
ticularly logistics real estate, which is wit-
nessing accelerated growth in the region
— especially in light of Saudi Arabia'’s
ambitious development plans. The com-
pany continues to strengthen its regional
footprint through strategic partnerships
with leading financial institutions, sup-
porting its diversification objectives and
long-term growth plans.

US to resume
grants to Nepal
for two projects

KATHMANDU: The United Slates will resume
its funding lor btwo major infrastructure projects in
Nepal thal were earlier pul on hold alter President
Donald Trump suspended all foreign development
assistance, authorities said on Monday. US govern-
ment aid agency the Millennium C hallenrre (,nrpom—
tion agreed in 2017 Lo provide $500 mlllmn Lo fund a
power ransmission line and road improvement proj-
ecl in the Himalayan nation, one of the world's poor-
est counlries. Bul the projects were pul on hold after
Trump in January ordered a 90-day pause in foreign
development assistance on the d..u he returned Lo
the While House, pending a review of ils efficiency
and consislency with US [oreign policy.

A stalement from Nepal's finance ministry said
the US governmenl had completed the review of
the assistance under the MCC Nepal Compact for
these projects. “Informalion has been received thal
the implementalion of the MCC Nepal Compact has
been recommended.” the slatemenl said wilthoul
providing delails. The ransmission line was meanl Lo
promote power trade between Nepal and neighbor-
ing India. The US embassy in Nepal confirmed the
development in a post on ils official X handle, adding
that the projecl “supports prosperily and regional
energy securily by hulldlng eleclricily lransmission
infras lruclure andi improving the road network”.

Nepali authorities said the projects will now re-
sume. The finance ministry made no reference Lo
seven other projects in the field of educalion, health,
agricullure and slalistics thal were alko funded by
Lhe US Agency for Inlemalional Developmenl (US-
AID) and were stalled in February. The funding culs
by the Trump administration have EITELlneh shul
down US: AlID, leading lo the firing of thousands
of its employees and contractors. The MCC grant
sparked streel protesls in 2022, with Nepal's oppo-
silion parties saying it would undermine sovereign-
Ly as Kathmandu would not have sufficient control
over the projects. Parliament approved the projects
the same year by a majority vole. — Reulers

China hopes for
‘reciprocity’ at
US trade talks

STOCKHOLM: China said on Monday it looked
forward Lo ensuring “reciprocity” in trade with the
United States, as top Beijing and Washington cco-
nomic officials are set to renew negotiations in
the Swedish capital Stockholm. Talks between the
worlds top two cconomics are expected over two
days, with an extension of lower tariff levels on the
cards as President Donald Trump's trade policy en-
ters a critical weck. Beijing said on Monday it hoped
the two sides could hold talks in the spirit of “mutual
respect and reciprocity”.

Foreign ministry spokesman Guo  Jiakun said
Beifjing sought to “enhance consensus through dia-
logue and communication, reduce misunderstand-
ings. strengthen cooperation and promote the stable,
healthy and sustainable development of China-US
relations”. For dozens of trading partners, failing to
strike an agreement in the coming days means they
could face significant tariff hikes on exports to the
United States come Iriday, August 1.

The steeper rates, threatened against partners
like Brazil and India, would raise the duties their
products face from a “baseline” of 10 percent now
to levels up to 50 percent. Tariffs imposed by the
Trump administration have already effectively raised
dutics on US imports to levels not seen since the
1930s, according to data from The Budget Lab re-
scarch centre at Yale University. For now, all eves are
on discussions between Washington and Beijing as
a delegation including US Treasury Secretary Scott
Ressent meets a Chinese team led by Vice Premier
He Lifeng in Sweden.

In Stockholm, Chinese and US flags were raised in
front of Rosenbad. the seat of the Swedish govern-
ment. While both countries in April imposed tariffs
on cach other's products that reached triple-dig-
it levels, US duties this year have lemporarily been
lowered to 30 percent and China'’s countermeasures
slashed to 10 percent. But the 90-day truce, institut-
ed after talks in Geneva in May, is sel Lo expire on
August 12. Since the Geneva mecting, the two sides
have convened in London to iron out disagreements.

QINGDAO: A contalner ship salis near the port In Qingdao, In China’s eastemn Shandong provinoe on July 26, 2025. — AFP

China progress?

“There scems o have been a fairly significant
shift in (US) administration thinking on China since
particularly the London talks,” said Emily Benson,
head of strategy at Minerva Technology Futures.
“The mood now is much more focused on what's
possible to achieve, on warming relations where
possible and restraining any factors that could in-
crease tensions,” she told AFR Talks with China
have not produced a deal but Benson said both
countries have made progress, with certain rare
carth and semiconductor flows restarting.

“Secrctary Bessent has also signaled that he thinks
a concrete outcome will be to delay the 90-day tariff
pause,” she said. “That’s also promising, because it
indicates that something potentially more substan-
tive is on the horizon” The South China Morning
Post. citing sources on both sides, reported Sunday
that Washington and Reijing are expected to extend
their tariff pause by another 90 days. Trump has an-
nounced pacts so far with the European Union, Brit-
ain, Victnam, Japan, Indonesia and the Philippines.
although details have been sparse.

An extension of the US-China deal to keep tariffs

at reduced levels "would show that both sides sec
value in continuing talks”, said Thibault Denamiel, a
fellow at the Centre for Strategic and International
Studies. US-China Business Council president Sean
Stein said the market was not anticipating a detailed
readout from Stockholm: "What's more important is
the atmosphere coming out.” “The business commu-
nity is optimistic that the two presidents will meet
later this year, hopefully in Beijing,” he told AFD. "It's
clear that on both sides, the final decision-maker is
going to be the president.”

For others, the prospect of higher US tariffs and
few details from [resh trade deals mark “a far cry
from the ideal scenario”, said Denamicl. But they
show some progress, particularly with partners
Washington has signalled are on its priority list like
the EU, Japan, the Philippines and South Korca. The
EU unveiled a pact with Washington on Sunday
while Seoul is rushing to strike an agreement, after
Japan and the Philippines already reached the out-
lincs of deals. Breakthroughs have been patchy since
Washington promised a flurry of agreements after
unveiling, and then swiftly postponing, tariff hikes
targeting dozens of economies in April. — AFP

Impact of US
larilfs varies
across EU

PARIS: US President Donald Trump
announced on Sunday that the United
States was imposing 15-percent tar-
iffs on all European Union countrics.
These countries are not all equally ex-
posed to the US market and so will not
suffer the same consequences when
the duties kick in on August 1.

In terms of value, Germany is by far
the biggest exporter of goods o the
US, which is a major outlet for its cars,
steel and machine tools. These goods
exports totaled $161.2 billion in 2024,

Next in line are Ireland and ltaly,

whose cxports last vear were worth $72
billion and $64 billion respectively, accord-
ing Lo EU statistics office Eurostat. Irance
is less exposed, even if it does have acro-
nautics, agri-food. wine and luxury goods
heavyweights that risk losing markets.
According to Eurostat, the EU as a
whole cxports 20 percent of its goods to
the United States. The 27-member bloc
has an annual trade surplus with the United
States of $235.6 hillion, according to the
Burcau of Economic Analysis (BEA), which
reports to the US Department of Com-
merce. Only China has a higher surplus.

Ireland, Europe’s lab
Ireland has the largest surplus among
EU members, at $86.7 hillion in value
terms, and exports more than a quarter
of its goods o the US. That is largely due
to the presence of major US pharmaceu-
tical companies such as Plizer, Eli Lilly,

ney.

“The two proponents need Lo come together

and Johnson & Johnson. They all set up in
Ireland to benefit from a 15-percent cor-
porate lax, more advantageous than the
21-percent tax to which they are subject
in the United States.

These companies can thus host their
patents in Ireland and sell on the US mar-
ket. where drug prices are traditionally
higher than in the rest of the world. Trump
said on Sunday the pharma sector would
not get special treatment. Ireland also
hosts most of the European headquarters
of US tech giants such as Apple, Google
and Mela, also attracted by the atiractive
Irish tax system. Overall, pharmaceuticals
account for 22.5 percent of EU exports to
the United States, where many major play-
ers have announced major investments.

Germany, the industrial powerhouse
Germany, the EU's largest cconomy, is
under particular pressure due to its de-

pendence on exports. It had a record sur-
plus of $84.8 billion with the United States
in 2024. The United States accounts for
10.5 percent of German exports, accord-
ing to German statistics office Destatis,
thanks to its large automobile, chemical,
steel and machine industries. The Unit-
ed States accounts for 23 percent of the
revenue of Mercedes Benz. While some of
that is accounted for by SUVs manufac-
tured in the United States and exported,
they risk being hit by any tariff reprisals
from the ELU.

The German central bank wamed at
the start of the year that Us tariffs on Ger-
man goods could wipe 1.0 percent off its
gross domestic product.

Italy, France in second line
Italy and France, with surpluses of $44
billion and $16.4 billion respectively ac-
cording to US statistics {(Irench data says

help reduce emissions from flights bringing del-

the surplus s much smaller), may be less
affected overall. Some sectors, however,
are heavily exposed, notably the food and
wine industries, as is the case for Spain,
and American ardor for these products
could wane if prices rise to absorb the
cost of tariffs. France’s acronautics and
luxury goods sectors are also very ex-
posced. INML the world's largest luxury
conglomerate, generates a quarter of its
revenue in the United States.

About a fifth of France’s exports to the
United States come from the aerospace
industry, much of it from Airbus. Like
Gormany, Italy is also concerned about
its automotive sector. Franco-Italian man-
ufacturer Stellantis, particularly Fiat and
Peugeot, has suspended its forecasts for
the vear due to these uncertainties.

Austria and Sweden also have surplus-
os with the United States, at $13.1 billion
and $9.8 hillion respectively, — AFP

UN tells Australia,

Turkey to end
COP31 standoft

SYDNEY: The United Nations climate chief on
Monday urged Australia and Turkey to resolve their
long-running tussle over who will host next year's
COP31 summit, calling the delay unhelpful and un-
necessary. Australia and Turkey submitted bids o
host the high-profile conference in 2022 and both
countries have refused to concede to the other ever
since. Simon Sticll, exccutive secrelary of the UN
Framework Convention on Climate Change, which
oversees COP summits, said the deadlods was un-
dermining preparations.

“A decision needs to be made very quickly.”
he said at a Smart Energy Council event in Syd-

and between themsclves and within the group to
make that decision. The delay in making that de-
cision is unhelpful to the process.” The annual UN
talles rotate through five regional groups. COP31s
host must be unanimously agreed upon by the 28
members of the Western Europe and Others Group
(WEOG) bloc. The UN had set a deadline of June
for the group to reach consensus.

Australia is secking to co-host next year’s sum-
mit with the Pacific to showcase its renewable ener-
gy transition. It had hoped to secure the bid, which
has majority backing among its regional group, at
COP29 in Azerbaijjan. The UK, a WEOG member,
last week reiterated its support for Australia and
“expressed the hope that a decision would soon be
reached” during Australia-UK Ministerial Consulta-
tions held in Sydney. But Turkey has rebuffed calls
to drop out of the race, and instead doubled down
on its efforts during interim talks in Bonn last month.

Turkey argues its Mediterrancan location would

cgates to the conference, and has pointed out its
smaller oil and gas industry compared to Australia.
Stiell said the deadlock was now affecting the plan-
ning of the COP process, mvolving thousands of del-
cgates from 200 member countries. “In negotiations
that are as complex as they are, that lack of clarity
creates tensions that are completely unnecessary at
this stage,” he said. Asked for comment, the office
of Australian Climate Change Mmister Chris Bowen
referred to an interview where he said Australia’s bid
had the backing of 23 out of 28 WEOG members.
Australia had also approached Turkey multi-
ple times to find a “win-win” solution, he said.
“We've golt the votes. We could have all the votes
in the world. If Turkey is not going to withdraw,
that's still a challenge,” Bowen told The Conver-
sation Politics Podcast on Thursday. At the same
event, Stiell also called on Australia to set an am-
bitious 2035 cmissions target and accelerate its
clean energy transition. Australia’s national cli-

[ -

SWEY:IlInﬁnatenlieiSirmnS‘liel[riyn}speﬂts
during a Smart Energy Council event in Sydney on
July 28, 2026. — AFP

mate plan, due in September, would be a “defin-
ing moment” that could send a message that "this
country is open for clean investment, trade, and
long-term partnerships”, he said. — Reuters
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