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Commercial Real Estate Company K.S.C.P
State of Kuwait

Auditor’s report on review of interim condensed consolidated financial information to the board of directors

Introduction

We have reviewed the accompanying interim condensed consolidated statement of financial position of Commercial
Real Estate Company K.S.C.P. (the “Parent Company”) and its subsidiaries (together referred to as “the Group”) as at
30 June 2020, and the related interim condensed consolidated statements of income, comprehensive income, changes
in equity and cash flows for the six months period then ended. The Parent Company’s management is responsible for
the preparation and presentation of this interim condensed consolidated financial information in accordance with
International Accounting Standard No. (34) “Interim Financial Reporting”. Our responsibility is to express a conclusion
on this interim condensed consolidated financial information based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410, "Review of
Interim Financial Information performed by the Independent Auditor of the Entity". A review of interim financial
information consists of making inquiries, primarily of persons responsible for financial and accounting matters, and
applying analytical and other review procedures. A review is substantially less in scope than an audit conducted in
accordance with International Standards on Auditing and consequently does not enable us to obtain assurance that we
would become aware of all significant matters that might be identified in an audit. Accordingly, we do not express an
audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying interim
condensed consolidated financial information is not prepared, in all material respects, in accordance with International
Accounting Standard No. (34) "Interim Financial Reporting”.

Report on Other Legal and Regulatory Requirements

Furthermore, based on our review, the interim condensed consolidated financial information is in agreement with the
books of the Parent Company. We further report that, to the best of our knowledge and belief, we have not become
aware of any violations of the Companies Law No. 1 of 2016, the executive regulations, as amended, or of the Parent
Company’s Memorandum of Incorporation and Articles of Association, as amended, during the six months period
ended 30 June 2020 that might have had a material effect on the business of the Group or on its consolidated
financial position.

Talal Yousef Al-Muzaini
Licence No. 209 A
Deloitte & Touche - Al-Wazzan & Co.

Kuwait, 11 August 2020
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(All amounts are in Kuwaiti Dinar)

Assets

Non-current assets

Property, plant and equipment
Investment property
Investments in associates
Investment at FVOCI|

Current assets

Land and properties held for trading
Investments at fair value through profit or loss
Receivables and other debit balances

Cash and cash equivalents

Total assets

Equity and liabilities
Equity attributable to the shareholders of
the Parent Company

Share capital

Share premium

Treasury shares

Statutory reserve

Voluntary reserve

Other reserve

Retained earnings

Total equity attributable to the shareholders
of the Parent Company

Non-controlling interests

Total equity

Liabilities

Non-current liabilities

Employees’ end of service indemnity
Lease liahilities

Financing from third party

Current liabilities
Payables and other credit balances
Financing from third party

Total liabilities
Total equity and liabilities

Notes

10

11
10

30 June 31 December 30 June
2020 2019 2019
(audited)
23,665,620 24,208,755 24,566,988
376,984,408 377,023,226 371,415,440
44,412,271 47,039,108 47,540,958
36,996,185 38,678,198 40,207,505
482,058,484 486,949,287 483,730,891
13,851,966 13,685,607 14,198,679
22,223,428 22,906,744 20,545,039
13,171,572 11287 721 9,994,428
7,362,402 4,024,768 1,464,446
56,609,368 51,904,840 46,202,592
538,667,852 538,854,127 529,933,483
178,708,714 178,708,714 178,708,714
1,308,384 1,308,384 1,308,384
(4,442,561) (3,196,562) (1,455,603)
38,443,068 38,443,068 36,941,642
28,580,127 28,580,127 27,829,414
4,586,544 5,200,726 5,918,245
37,821,515 45,449,385 38,823,108
285,005,791 294,493,842 288,073,904
22,446,370 22,714,131 21,918,210
307,452,161 317,207,973 309,992,114
982,132 953,146 967,673
2,591,854 2,542,755 2,660,305
190,852,714 188,646,441 170,014,262
194,426,700 192,142,342 173,642,240
23,856,703 15,910,199 15,563,291
12,932,288 13,593,613 30,735,838
36,788,991 29,503,812 46,299,129
231,215,691 221,646,154 219,941,369
538,667,852 538,854,127 529,933,483

The accé‘j“anymg notes form an integral part of this interim condensed consolidated flnancsal information.

Abdul Fatah M.R. Marafie

Chairman

b

Adwan M. Al-Adwani
Vice Chairman
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State of Kuwait

Interim Condensed Consolidated Statement of Income for the six months ended 30 June 2020

(Unaudited)
(All amounts are in Kuwaiti Dinar)

Notes For the three months For the six months
ended 30 June ended 30 June
2020 2019 2020 2019
Revenue
Rental income from investment properties and
hotel operations 2,988,032 7,659,142 9,708,685 15,344,115
Operating expenses (1,538,694) (2,498,963) (3,820,689) (5,044,531)
Net income from operating activities 12 1,449,338 5,160,179 5,887,996 10,299,584
Change in fair value of investment properties (380,286) - (380,286) -
Share in associates results 6 (75,352) 791,039 40,113 1,337,449
Net (loss)/ gain on investments 13 (421,440) 527,249 198,378 1,152,317
Gain on sale of land and properties held for
trading - 48,470 - 48,470
Other income 4,786 12,393 105,371 28,302
577,046 6,539,330 5,851,572 12,866,122

Expenses and other charges
Administrative expenses and other charges 561,678 700,738 1,279,641 1,323,781
Provision net of reversals = 458,650 58,431 501,599
Finance charges 1,634,565 2,090,528 3,637,381 4,154,368

2,196,243 3,249,916 4,975,453 5,979,748
Net (loss)/ profit for the period before
deductions (1,619,197) 3,289,414 876,119 6,886,374
Kuwait Foundation for the Advancement of
Sciences (KFAS) 15,223 (17,761) - (42,815)
National Labour Support Tax (NLST) 41,614 (59,061) (26,509) (90,068)
Zakat Expense 15,934 (17,574) (4,302) (25,589)
Net (loss)/ profit for the period (1,546,426) 3,195,018 845,308 6,727,902
Distributed as follows:
Shareholders of the Parent Company (1,458,179) 2,706,095 592,714 5,837,543
Non-controlling interests (88,247) 488,923 252,594 890,359

(1,546,426) 3,195,018 845,308 6,727,902
Basic earnings per share for Parent Company's
shareholders (fils) 14 (0.81) 1.49 0.33 3.24

The accompanying notes form an integral part of this interim condensed consolidated financial information.



Commercial Real Estate Company K.P.S.C.
And its subsidiaries
State of Kuwait

Interim Condensed Consolidated Statement of Comprehensive Income for the six months ended 30 June 2020

(Unaudited)

(All amounts are in Kuwaiti Dinar)

Net (loss)/profit for the period

Other comprehensive income items:

ftems that may not be reclassified subsequently to the
consolidated statement of income:

Change in fair value reserve

Items that may be reclassified subsequently to the
consolidated statement of income:

Group’s share in associates’ reserves

Foreign currency translation reserve

Total other comprehensive (loss)/ income items
Total comprehensive income for the period

Distributed as follows:

Shareholders of the Parent Company
Non-controlling interests

Total comprehensive income for the period

For the three months For the six months
ended 30 June ended 30 June

2020 2019 2020 2019
(1,546,426) 3,195,018 845,308 6,727,902
(472,869) 8,349 (445,837) 12,324
(264,970) 21,651 (74,971) 248,714
127,181 32,215 115,625 12,508
(610,658) 62,215 (405,183) 273,546
(2,157,084) 3,257,233 440,125 7,001,448
(2,068,837) 2,768,310 187,531 6,111,089
(88,247) 488,923 252,594 890,359
(2,157,084) 3,257,233 440,125 7,001,448

The accompanying notes form an integral part of this interim condensed consolidated financial information.



"UOIJBLUIOJUI [BIDUBULY PRIEPIOSUOD PASUBPUOI WU SIY] JO 1ed [el8aiul ue wioy sajou SuiAuedwodoe ay)

T9T'ZSV'LOE  OLE'9VY'ZT 16£'S00°'S8C  STIS'TC8LE  ¥¥S'98S'y  [ZT°089'8¢  890'€Pv'8E (19S5°Zhb'y)  v3€'80E'T  ¥I/'80L'SLT
(666°s¥Z'T) = (666'StZ'T) = - - C (666's¥T'T) - =
(sse‘0z8) {ssg'ozs) - - = = - C 2 3
(v€5‘99£'8) = (#€5'9948)  (beS99s'8) - - = = =
7E8'9YVT - YE]'9YT £E8'SSH {666'302) - : = A =
LTT'06 = L1106 LTT'06 = - 4 - E &
(£81°S0v) - (eg1's0b) . {e81'sov) : - : g ”
80£'SH8 ¥65'752 YTL26S ¥T.°265 - : = S ) -

€L6L0T'LTE  TETVILTC TY8'e6Y'¥6T  GBE'GYY'SY  927/°00T'S  LTI'0BS'ST  800'ErP'SE (Z9S'96T'E)  YBE'BOET  bTL'S04'8/T

¥I1'Z66'60€  0TZ'816'TC ¥06°€£0'88C 80T'€Z8'8E  SYZ'BT6'S  vIP'6C8ZT  CV9'TV6'9E  (£09'SSH'T)  ¥BE'SOET  PIL'S80L'8LT
(££0'964) - (££0964) E B - - (££0°96¢) = .
(¥se‘0zS) {vse‘0zs) - = = - - = - .
o . = (9s€'zz’s) 9/t'28T » - 006'6£6°C = -
(9¥8'669°8) - (o¥8'669'8) (9v8'669°8) = = = = = .
(s0gc) - (s0g'g) £¥'8 (8v0'zT) - = = - -
£96'G0T - £96'S0T £96'50T 2 z - - = =
9YS'ELT = 9YS'ELT - 9vseLT = 7 " = .
Z06°LZL9 65E068 EYS'LE]'S EYSLE8'S - 5 = . -

G8L'VO6'TTE 50Z'3¥S'Te 08595£'T6C T8S'E6L Y TLT'VLE'S  VIV'6E8'LT  TvI'I¥69t  (9Zv'66S°E) VY8E'BOE'T  ¥TL'80L'SLT
(6€6'8187) (ogz'019) (602'80€°2) (60£'80£°T) - - = - - -
(656°£2) {0sz'9) (689'12) {689'T2) - - - = - -
#5902 - ¥52'902 ¥S£°90T - - - : - “

6T6'P¥S'STE  S0L'P90°CE ¥22'081'€6T STT'LI6'9  TLT'WLE'S  PTV'6T8'LT  TYITVE'OE  (9ZF'66S°E)  VBE'SOE'T  ¥IL'S0L'SLT

Auedwo)
Jjuaied 2yl jo
si@pjoyaleys Am mchu
§)saJtalul 0] a|qeinqiiile mmc__.:mm SoAJasal SAI3SAI CUSELER] E_.._Emhn_
Ajnba Buijjonauon Aynba |ejo) pauielay 19410 Asequnjop Aioinieis aJeys jended aseys
|eloL -Uon >:mn__.=ou jualed a3 Jo siap|oyaleys ay31 0} w_n_ﬁsn_bum >u_:_um

020 aunf Qg 1e se aduejeg

saJeys Aunseald) Jo aseyaing

AJeIpiSgns JO SPUIPIAIP ysed

SpUSpIAIp Yysed

1D01AS 1€ JuswisaAul Jo ajes

21BID0SSE — [DOLAS 18 JUBWISIAUI JO 3|es
pouiad ay3 104 awodul saisusyaidwod |ejoL
pouad ay3 Joj yyoad 18N

0zZ0z Adenuer T je se asuejeg

6T10Z aunr Qg ie se aoueleg

saJieys Ainseaul jo aseyaing

Aeipisgns Jo Spuspirp ysed

saJeys AINSeal] Wouy pupy Ul spuaplalq
SpUSpIAIp ysed

1D0L1A4 1B JUBWIBSAUI JO 3|eS

21B120858 — [J0 LA 1B JUBLUIBSAUL JO B|eS
potiad 3yl 10} 3W02U] 3AISUsYaLdWod |10
pouad ay3 104 1joid 19N

610¢ Atenuer T 3e se aduejeg

9T SY4! Jo uoneojdde |eiyul jo 1oedw|
21e100S5€8 — 9T SY4| Jo uonedljdde |eiyur Jo yoedw
6 SH41jo uoneaydde |eijul Jo 1edw)

6T0Z Adenuer T je se souejeg

(10uUiq IIBMNY Uf 3D SIUNOWD Jjy)

T TTRT

—

(paupneun)

0202 aunf Og papua syjuow xis ay3 Joj Aunb3 ui saSuey) Jo JUaWILLIS PIILP|OSUOD PAsUIPUOT WILIBIU|

lemny| Jo 911§
S3LIBIPISQNS S} puy
')'s'd") Auedwo) ajelsy [esy [eRJaWWO)



Commercial Real Estate Company K.P.S.C.
And its subsidiaries
State of Kuwait

Interim Condensed Consolidated Statement of Cash Flows for the six months ended 30 June 2020

(Unaudited)
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(All amounts are in Kuwaiti Dinar)

Operating activities:

Net profit for the period

Adjustments for:

Depreciation of property, plant and equipment

Change in fair value investment properties

Provision net of reversals

Share of associates results

Net gain on investments

Gain from sale of land and properties held for trading
Finance cost

Employees’ end of service indemnity provided during the period
Operating cash flow before changes in the working capital
Payment for purchase of land and properties held for trading
Proceeds from sale of land and properties held for trading
Payment for purchase of investment property

Receivables and other debit balances

Payables and other credit balances

Employees’ end of service indemnity paid during the period
Net cash generated from operating activities

Investing activities:

Payment for purchase of property, plant and equipment
Payment to acquire shares in associates

Payment to aquire investment at FVTOCI

Proceeds on sale of Investment at FVTOC|

Dividend received from associates

Cash dividends received

Deposits with financial institution

Net cash generated from/ (used in) investing activities

FINANCING ACTIVITIES:

Financing from third party

Finance charges paid

Dividend paid

Payment for aquisation of treasury shares
Non-controlling interests

Net cash used in financing activities

Net increase in cash and cash equivalents

Cash and cash equivalents at the beginning of the period
Cash and cash equivalents at the end of the period

Notes For the six months
ended 30 June
2020 2019
845,308 6,727,902
990,452 920,124
380,286
58,431 501,599
(40,113) (1,337,449)
13 (198,378) (1,152,317)
- (48,470)
3,637,381 4,154,368
119,955 97,024
5,793,322 9,862,781
(166,359) (1,224,960)
- 254,839
(341,468) (1,190,277)
(617,220) (947,752)
(170,470) (953,593)
(90,969) (79,253)
4,406,836 5,721,785
(447,317) (430,392)
“ (8,487)
(4,087,368) (4,891,724)
5,570,378 8,243
6 1,422,121 1,659,140
932,232 1,219,983
200,000 -
3,590,046 (2,443,237)
1,544,948 12,112,042
(4,194,320) (4,205,304)
(43,522) (10,026,792)
(1,245,999) (796,077)
(520,355) (520,354)
(4,459,248) (3,436,485)
3,537,634 (157,937)
3,824,768 1,622,383
7,362,402 1,464,446

The accompanying notes form an integral part of this interim condensed consolidated financial information.



Commercial Real Estate Company K.P.S.C.
And its subsidiaries
State of Kuwait

Notes to the Interim Condensed Consolidated Financial Information for the six months ended 30 June 2020
(Unaudited)
(All amounts are in Kuwaiti Dinar unless otherwise stated)

1.

21

Overview of the Group

The Commercial Real Estate Company (K.P.S.C} (“the Parent Company”) was incorporated as a Kuwaiti
Shareholding Closed Company under Articles of Association No. 104/ M/ Vol.1 on 4 February 1968 under
Commercial register No. 11329 and re-enrolled on 21 December 1981 under No. 239 in accordance with
provision of the Commercial Companies Law. The main objectives of the Company are performing various
real estate, agricultural, industrial and commercial activities, carrying out contracting, road and building
constructions including sale, purchase and lease of fand and real estate properties and construction of
buildings, utilize the company’s surpluses through investment portfolios managed by specialized companies
and financial institutions. The Company may have interests or participate in any suitable way with entities
that engage in similar business activities or that may help the Company achieve its objectives inside Kuwait
and abroad. The Company may also purchase such entities or affiliate them, or as stated in Company’s
Articles of Association, article No. 5 and Memorandum of Association, article No. 4. The Parent Company’s
management shall carry out all its objectives for which it has been established in accordance with the Noble
Islamic Sharia principles.

The head office of the Company is located at Jaber Al-Mubarak Street, Commercial Real Estate Company’s
Building, Sharg, P.O. Box. 4119 Safat, 13042 Kuwait.

The Company has been registered in the Kuwait Stock Exchange on 21 December 2004,

The consolidated interim financial information includes the interim financial information of the Parent

Company, its subsidiaries and branches (together referred to as "the Group").
Shareholding percent

Countryof  30June 2020 31 December 30 June

Name of subsidiaries Activity incorporation 2019 (audited) 2019

Al Mutajara Real Estate Investment

Company K.S.C.C. property Kuwait 77.57% 77.57% 77.57%
Commercial Real Estate Investment

Development Company property Bahrain 100% 100% 100%
Commercial Real Estate Investment

Development Company property Morocco 100% 100% 100%
Al-Salmiya Group K.S.C. Investment

(Closed) property Kuwait 81.90% 81.90% 81.90%

During the period, the general assembly meeting of the Parent Company shareholders was held on
3 May 2020 to approve the consclidated financial statements for the year ended 31 December 2019.

This interim condensed consolidated financial information was authorized for issue by Parent Company’s
board of director’s on 11 August 2020.

Basis of preparation

These interim condensed consolidated financial information have been prepared in accordance with
International Accounting Standard (IAS) 34: Interim Financial Reporting. The interim condensed consolidated
financial information does not contain all information and disclosures required for complete financial
statements prepared in accordance with the International Financial Reporting Standards, and should be read
in conjunction with the annual financial statements for the year ended 31 December 2019. In the opinion of
management, all normal recurring accruals may considered necessary for a fair presentation have been
included.

Operating results for the six-month period ended 30 June 2020 are not necessarily indicative of the results
that may be expected for the year ending 31 December 2020.

Significant accounting policies

The accounting policies used in preparing the interim condensed consolidated financial information are
similar to those used in the preparation of the annual consolidated financial statements for the year ended
31 December 2019 except for the effect of application of new and revised International Financial Reporting
Standards (IFRS) as the follows:



Commercial Real Estate Company K.P.S.C.
And its subsidiaries
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Notes to the Interim Condensed Consolidated Financial Information for the six months ended 30 June 2020
(Unaudited)
(All amounts are in Kuwaiti Dinar unless otherwise stated)

2.1.1 New and amended standards adopted by the Group
Effective for annual periods beginning on or after January 1, 2020
New and amended IFRSs standards Effective for
annual periods
beginning on or after

Definition of Material - Amendments to 1AS 1 Presentation of Financial Statements  January 1, 2020
and IAS 8 Accounting Policies, Changes in Accounting Estimates and Errors

The new definition states that, ‘Information is material if omitting, misstating or
obscuring it could reasonably be expected to influence decisions that the primary
users of general purpose financial statements make on the basis of those financial
statements, which provide financial information about a specific reporting entity.”
Definition of a Business — Amendments to IFRS 3 Business Combinations January 1, 2020
The amendments clarify that to be considered a business, an integrated set of
activities and assets must include, at a minimum, an input and a substantive
process that together significantly contribute to the ability to create output. IASB
also clarify that a business can exist without including all of the inputs and
processes needed to create outputs. That is, the inputs and processes applied to
those inputs must have ‘the ability to contribute to the creation of outputs’ rather
than ‘the ability to create outputs’.

Amendments to References to the Conceptual Framework in [FRS Standards January 1, 2020

Amendments to References to the Conceptual Framework in IFRS Standards
related IFRS 2, IFRS 3, IFRS 6, IFRS 14, IAS 1, IAS 8, 1AS 34, IAS 37, IAS 38, IFRIC 12,
IFRIC 18, IFRIC 20, IFRIC 22, and SIC-32 to update those pronouncements with
regard to references to and quotes from the framework or to indicate where they
refer to a different version of the Conceptual Framework.

IFRS 7 Financial Instruments: Disclosures and IFRS 9 — Financial Instruments January 1, 2020
Amendments regarding pre-replacement issues in the context of the IBOR reform

During the period, IASB board have amended IFRS 16 in order to be in line with June 1, 2020
Covid-19 related rent concession , the amendments are as follows:

a. The change in lease payments results in revised consideration for the lease
that is substantially the same as, or less than, the consideration for the lease
immediately preceding the change.

b. Anyreduction in lease payments affects only payments originally due on or
before 30 June 2021.

c. Thereis no substantive change to other terms and conditions of the lease.

Amendments to IFRSs which are effective for annual accounting period starting from 1 January 2020 did not
have any material impact on the accounting policies, financial position or performance of the Group.

3. Fair value estimation
The fair values of financial assets and financial liabilities are determined as follows:
e Levelone: Quoted prices in active markets for identical assets or liabilities.

e Leveltwo: Quoted prices in an active market for similar instruments. Quoted prices for identical assets
or liabilities in market that is not active. Inputs other than quoted prices that are observable
for assets and liabilities.

e Level three: valuation techniques that are not based on observable market data.
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Notes to the Interim Condensed Consolidated Financial Information for the six months ended 30 June 2020
(Unaudited)
(All amounts are in Kuwaiti Dinar unless otherwise stated)

The table below gives information about how the fair values of the significant financial assets and liabilities
are determined:

Fair value as at Fairvalue  Valuation Significant Relation of
30 June 31 December June 30 hierarchy methods and unobservable unobservable inputs
2020 2019 2019 key inputs inputs to fair value
Financial assets (audited)

Investments at fair value - other
comprehensive income

Quoted shares 148,280 94,215 123,633 Levell Last bid price  N/A N/A

Private equity 36,422,010 38,158,088 39,655,512 Level3 Income Cash flow, Higher estimated
approach/ discount cash flows and
market rate,growth  lower discount
multiple rate rates, results in
model higher fair value

Investment funds 425,895 425,895 428,360 Level 3 Income Cash flow, Higher estimated
approach/ discount cash flows and
market rate,growth  lower discount
multiple rate rates, results in
model higher fair value

Investments at fair value —
statement of income:

Quoted shares 786,653 577,723 390,000 Levell Last bid price  N/A N/A

Private equity 21,436,775 22,329,021 20,155,039 Level3 Income Cash flow, Higher estimated
approach/ discount cash flows and
market rate, growth  lower discount
multiple rate rates, results in
model higher fair value

The fair value of financial assets and financial liabilities in level 3 have determined using the common
valuation techniques such as a discount cash flow, growth rate and adjusted fair value.

4. Estimates

The preparation of interim condensed consolidated financial information requires management to make
judgments, estimates and assumptions that affect the application of accounting policies and the reported
amounts of assets and liabilities, income and expense. Actual results may differ from these estimates.

In preparing this interim condensed consolidated financial information, the significant judgments made by
management in applying the Company’s accounting policies and the key sources of estimation uncertainty
were the same as those that applied to the financial statements for the year ended 31 December 2019,
except the following:

Fair value measurements and valuation techniques

To determine the fair value of unquoted investments and private equity, the management is required to
perform estimates regarding to cash flow projections, growth rate, discount rate, etc. as disclosed in note 3.
Fair value of non-financial assets

To determine the fair value of non-financial assets, the management is required to perform internal studies
in order to determine the fair valuation by using the estimation of capitalization rate method.

5. Investment properties
30 June 31 December 30 June
2020 2019 2019
(audited)
Balance at beginning of the period/ year 377,023,226 370,400,645 370,400,645
Additions 341,468 3,758,963 1,190,277
Transferred from Land and properties held for trading - 1,175,865 -
Transferred to property, plant and equipment - (175,482) (175,482)
Change in fair value (380,286) 1,863,235 -
Balance at end of the period/year 376,984,408 377,023,226 371,415,440
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Notes to the Interim Condensed Consolidated Financial Information for the six months ended 30 June 2020

(Unaudited)

(All amounts are in Kuwaiti Dinar unless otherwise stated)

Investments properties include the fair value of right of use Boulevard project which will expire in year 2036.

The balance of lease liabilities is as follows:

Lease liabilities (non-current)
Amounts due after 12 months
Lease liabilities (current)
Amounts due within 12 months

30 June 31 December 30 June
2020 2019 2019
(audited)
2,591,854 2,542,755 2,660,305
94,508 188,797 115,582
2,686,362 2,731,552 2,775,887

Operating leases, in which the Group is the lessor, relate to investment property owned by the Group with
lease terms of between five to six years, with the option of renewal for similar periods. All operating lease
contracts contain contractual terms relating to the revision of the lease value to reflect the market value in
case the tenant uses the option of renewal. The lessee does not have an option to purchase the property at

the expiry of the lease period.

Investments in associates

Balance as at the beginning of the period/year
Prior years adjustments

Effect of adoption of IFRS 16

Group’s share of associates results
Group’s share of associates reserves
Gains/ (losses) of investments at FVTOCI
Translation of foreign currencies
Additions

Cash dividends

Capital Reduction

Reveral of impairment

Receivables and other debit balances

Trade receivables
Due from related parties (Note 15)
Provision for credit losses

Prepaid expenses

Advance payments for acquisition of investments
Advance payment for purchase of land
Refundable deposits

Advances to contractors and suppliers

Other debit balances
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30 June 31 December 30 lune
2020 2019 2019
(audited)
47,039,108 47,308,182 47,308,182
- 297,632 206,754
= (27,959) (27,959)
40,113 2,604,094 1,337,449
(74,971) 66,885 248,714
90,117 - 105,963
115,625 61,563 12,508
- 126,689 8,487
(2,797,721) (3,184,741) (1,659,140)
. (187,690) .
. (25,547) :
44,412,271 47,039,108 47,540,958
30 June 31 December 30 June
2020 2019 2019
(audited)
8,260,334 7,357,665 7,019,564
211,544 172,643 165,454
(4,536,001) (4,477,570) (4,426,027)
3,935,877 3,052,738 2,758,991
192,743 182,471 124,101
83,149 83,149 360,401
4,873,614 4,873,614 4,872,601
344,246 332,756 348,530
493,531 754,488 998,382
3,248,412 2,008,505 531,422
13,171,572 11,287,721 9,994,428
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Notes to the Interim Condensed Consolidated Financial Information for the six months ended 30 June 2020
(Unaudited)
(All amounts are in Kuwaiti Dinar unless otherwise stated)

10.

Movement in credit losses as follows:

30 June 31 December 30 June
2020 2019 2019
(audited)
Balance at beginning of the period/year 4,477,570 4,632,085 4,632,085
Provision created during the period/year 58,431 293,751 117,707
Reversal of provision for credit losses - (225,365) (138,063)
Bad debts : (222,901) (185,702)
Balance at end of the period/year 4,536,001 4,477,570 4,426,027
Treasury shares
30 June 31 December 30 June
2020 2019 2019
(audited)
Number of shares (No’s) 48,255,726 35,125,820 16,257,844
Percentage of issued shares (%) 2.69 1.96 0.91
Market value 4,608,422 3,319,390 1,508,728
Cost 4,442,561 3,196,562 1,455,603

The Parent Company is committed to retain reserves and retained earnings equivalent to the treasury
shares, in which they are held by the Company, pursuant to the relevant instructions of the regulatory

authorities.

Other reserves

Change of Group’s  Translation  Property, Treasury Total
fair value sharein of foreign plant and shares
reserve associates’ currencies equipment reserve
reserves revaluation
surplus
As at 1 January 2019 (673,151) 235,522 264,014 5,547,886 - 5,374,271
Sale of investment at FVTOCI (12,048) - - - - (12,048)
Dividends in kind from treasun
shares (Note 18) - - - - 282,476 282,476
Total comprehensive
income for the period 12,324 248,714 12,508 - - 273,546
As at 30 June 2019 (672,875) 484,236 276,522 5,547,886 282,476 5,918,245
As at 1 January 2020 (1,257,332) 302,118 325,578 5,547,886 282,476 5,200,726
Sale of investment at FVTOCI (208,999) o . - - (208,999)
Total comprehensive
income for the period (445,837) (74,971) 115,625 - - (405,183)
As at 30 June 2020 (1,912,168) 227,147 441,203 5,547,886 282,476 4,586,544
Financing from third party
30 June 31 December 30 June
2020 2019 2019
(audited)
Finance from third party — non current portion 190,852,714 188,646,441 170,014,262
Finance from third party — current portion 12,932,288 13,593,613 30,735,838
203,785,002 202,240,054 200,750,100

Cost rate (%) 2.50-4.50 3.0-4.50 4.25-4,50

11
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Finance from third party have been granted against mortgage of the following assets.

30 June 31 December 30 June
2020 2019 2019
(audited)
Property, plant and equipment 22,077,321 22,879,762 23,539,412
Investment property 283,546,678 271,853,260 282,686,876
11. Payables and other credit balances
30 June 31 December 30 June
2020 2019 2019
(audited)

Trade payables 939,275 1,839,956 837,357
Due to related parties (Note 15) 59,836 32,167 189,717
Retentions 1,060,407 1,056,868 865,409
Accrued expense 2,989,804 3,132,105 3,125,396
Revenues received in advance 265,213 575,262 642,422
Deposits from others 3,685,090 3,761,211 3,607,325
Kuwait Foundation for the Advancement of Science (KFAS) 94,316 94,316 140,586
National Labour Support Tax (NLST) 301,460 274,951 90,068
Zakat payable 65,412 61,110 25,589
Dividends payable to shareholders 8,983,825 260,817 565,539
Financial claims - - 2,097,654
Other credit balances* 5,412,061 4,821,436 3,376,229

23,856,703 15,910,199 15,563,291

* Other credit balances include lease liahilities of KD 94,508 due within 12 months.

12. Net income from operating activities
For the three months ended 30 For the six months ended
June 30 June
2020 2019 2020 2019
Real estate rental income 2,848,032 6,455,148 8,638,178 12,659,276
revenues from hotel operation 140,000 1,203,994 1,070,507 2,684,839
Total revenues 2,988,032 7,659,142 9,708,685 15,344,115
Operating expenses (841,279) (1,168,364) (2,037,169) (2,261,165)
Hotel and hospitality expenses (697,415) (1,330,599) (1,783,520) (2,783,366)
1,449,338 5,160,179 5,887,996 10,299,584

Hotel and hospitality expenses include an amount of KD 876,045 (KD 864,951 - 2019) which represents the
current period depreciation of the hotel building and related equipment.

13. Net gain on investments
For the three months ended 30 For the six months ended
June 30 June
2020 2019 2020 2019
Investment at FVOCI
Cash dividends 370,509 617,049 861,515 1,281,471
370,509 617,049 861,515 1,281,471
Investments at fair value through
profit or loss
Change in fair value (802,027) (123,000) (683,317) {(205,500)
Cash dividends 10,078 33,200 20,180 76,346
(791,949) (89,800) (663,137) (129,154)
(421,440) 527,249 198,378 1,152,317

12



Commercial Real Estate Company K.P.S.C.
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Notes to the Interim Condensed Consolidated Financial Information for the six months ended 30 June 2020
(Unaudited)
(All amounts are in Kuwaiti Dinar unless otherwise stated)

14. Basic earnings per share for the Parent Company's shareholders

Basic earnings per share is computed by dividing the net profit attributable to the Parent Company’s
shareholders for the period by the weighted average number of outstanding ordinary shares less weighted
average number of outstanding treasury shares during the period as follows:

For the three months ended 30 For the six months ended
June 30 June
2020 2019 2020 2019
Net profit for the period (KD) (1,458,179) 2,706,095 592,714 5,837,543
Weighted average number of
outstanding shares (share) 1,791,675,195 1,810,330,278 1,794,282,059 1,801,259,807
Basic EPS (fils) (0.81) 1.49 0.33 3.24

Earnings per share for the current period and comparative periods has been amended taking into
consideration the effect of bonus share distributed in the subsequent period (note 18)

15. Related parties transactions

Related parties comprise of the Group’s shareholders who are members in the board of directors, board of
directors, key management personnel, and associates in which the company has representatives in their
board. The transactions with related parties are subject to approval of the shareholders at the annual
general assembly (AGM). Significant related party transactions and balances resulting therefrom were as

follows:
For the three months ended For the six months ended
30 June 30-Jun
2020 2019 2020 2019
Transaction
Key management benefits 139,147 141,985 306,980 305,414
Purchase of lands and property held for
trading - 70,114 2 484,797
Operating revenue 4,146 - 9,410 -
Operating expenses and other charges 52,155 - 167,860 -
Property, plant and equipment . - 41,371 -
30 June 31 December 30 June
2020 2019 2019
(audited)
Balances
Receivables and other debit balances 211,544 172,643 165,454
Advance to contractors and suppliers 20,600 154,535 -
Payables and other credit balances 59,836 32,167 189,717
Balances due to key management 547,541 593,720 279,751

Balances due from / to related parties are free interest and due upon request. All transactions with related
parties are subject to approval by the shareholders' general assembly.

16. Capital commitments and contingent liabilities
30 June 31 December 30 June
2020 2019 2019
(audited)

Capital commitments

Uncalled capital —investments 449,568 442,675 360,000

Contract for projects and investment properties under

development 2,992,384 3,165,307 5,491,660
3,441,952 3,607,982 5,851,660

Contingent liabilities
Letters of guarantee 3,459,088 3,459,088 3,459,088
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Notes to the Interim Condensed Consolidated Financial Information for the six months ended 30 June 2020
(Unaudited)
(All amounts are in Kuwaiti Dinar unless otherwise stated)

18.

19.

Dividends

On 3 May 2020 the annual general assembly meeting was held and approved distribution of cash dividends
to the shareholders on record as of the due date at 5% after deduction of treasury shares, and distribution of
bonus share of 3% from the paid up share capital (3 shares per 100 shares) for the year ended 31 December
2019 (cash dividends 5% per share and 2% bonus share from paid up capital from treasury share — 2 shares
per 100 treasury share - 31 December 2018).

Impact of COVID-19

The World Health Organization declared on 11 March 2020 the Novel Coronavirus (Covid-19) as a global
pandemic. This event has caused widespread disruptions to business, with a consequential negative impact
on economic activity. The Group operates in economies that are relatively dependent on the crude oil prices.
At the reporting date, oil prices have witnessed unprecedented volatility and decline. The Group is closely
monitoring the situation and has activated its business continuity planning and other risk management
practices to manage the potential business disruption, due to COVID-19 outbreak. The Group has performed
an assessment of COVID-19 implications on the financial results of the Group, and incorporated the outcome
in these interim condensed consolidated financial statements, as explained below:

Fair value measurement of financial instruments

The Group has considered potential impacts of the current market volatility in determining the reported
amounts of the Group’s unquoted financial assets, and this represents management's best assessment based
on observable information as at the reporting date. Given the impact of COVID-19, the Group is closely
monitoring whether the fair values of the financial assets and liabilities represent the price that would be
achieved for transactions between market participants in the current scenario. Further information on the
relation to fair value measurements is disclosed in Notes 4.

Investment properties

The Group considered the best available information about past events, current conditions and forecasts of
economic conditions in determination of the reported amounts of the Group’s Investment properties
reported in these interim condensed consolidated financial statements. Markets however remain volatile
and the recorded amounts remain sensitive to market fluctuations. Based on the studies and internal
evaluation, the group’s management believes that recorded amounts represent the best estimate in light of
the available information.

Lease modification

The Group, as a lessor, has assessed that the changes in lease payments that result from clauses in the
original contract or in applicable law or regulation are part of the original terms and conditions of the lease,
even if the effect of those clauses was not previously contemplated. In such a case there is no lease
modification for the purposes of IFRS 16. The impact of changes in lease payment resulted in decrease of
revenue by approximately KD 4 million.

15



